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DIRECTORS’ REPORT
The directors of Security Investment Bank Limited (the Company) are pleased to 
present the Financial Statements of the Company for the first quarter ended 31 March 
2022.

Pakistan’s Economic Overview

Pakistan’s economy in the phase of change of government, the up-coming government 
may faces severe economic challenges, which may require immediate action to counter 
the problems and pave the path for smooth sailing. The total trade deficit accelerated to 
USD 35.52 billion in the first nine-months (July-March) period of the current fiscal year 
against USD 20.8 billion in the same period of last fiscal year. It indicates that Pakistan’s 
external account position has been worsening at an alarming pace and the Government 
may face balance of payment crisis in the weeks or months ahead.  On the other side SBP 
foreign exchange reserves have been reduced to USD 10.8 billion (April 2022).

The import were increasing at an accelerated pace as they went up by almost 49% in the 
first nine-months of the current fiscal year mainly because of the surge in petroleum and 
commodities prices.

SBP, Monetary Policy Committee (Committee) reviewed its policy frequently to take 
appropriate action towards supporting growth and employment during these challenging 
times. The Committee keeping the view of overall economic situation and rising trend of 
inflation, has decided to raised the policy rate by 250 basis point to.12.25% in its meeting 
held on April 07, 2022 to safe guard external and price stability. 

During the quarter under review, the Pakistan Stock Exchange Ltd (KSE-100 index) 
registered slightly decrease to 44,337 points as of 31 March 2022 compared to 44,416 
points as of 31 December 2021.

Business Performance Review 

The company recorded profit from its operation Rs. 0.3 million and recorded unrealized 
loss on re-measurement of investment Rs. 12 million, resulted operating loss before 
taxes of Rs. 12 million for the first quarter ended 31 March 2022 as compared to Rs. 38 
million profit before tax of the corresponding period. Your Company’s EPS Rs. (0.234) 
as compared to Rs. 0.734 of the corresponding period. 

The board wishes to place on record the gratitude to Pakistan Stock Exchange and 
Securities and Exchange Commission of Pakistan for their continued valued support, 
assistance and guidance. The board would also like to thank untiring efforts of the 
Management and staff.
 

On behalf of the Board 

Haji Jan Muhammad
Chairman
Karachi, 26 April 2022
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UNCONSOLIDATED CONDENSED INTERIM
BALANCE SHEET AS AT 31 MARCH 2022

Mar 31 December 31
2022 2021

(Un-audited) (Audited)
Note

Non-current assets
5tnempiuqe dna tnalp ,ytreporP 154,873,491     155,317,754     

Intangible assets 2,655,845         2,733,344         
Deferred tax 5,880,764         5,880,764         

6gnicnanif mret gnoL 16,356,547       12,023,421       
Long term Advances 2,500,000         2,500,000         

182,266,647     178,455,283     

Current assets
7gnicnanif mret trohS 40,508,990       44,651,381       
8stnemtsevni mret trohS 436,624,391     446,982,039     

Loans And Advances 1,367,157         958,207            
Deposits, prepayments and other receivables 1,691,444         5,922,695         
Accrued interest 8,456,535         5,181,422         
Tax refund due from Government 63,575,080       62,263,062       

9secnalab knab dna hsaC 7,385,027         7,272,005         
559,608,624     573,230,812     
741,875,271   751,686,095     

Equity and liabilities
Share capital and reserves
Authorised capital 
100,000,000 ordinary shares of Rs.10/- each 1,000,000,000 1,000,000,000  

Issued, subscribed and paid up capital 514,335,580     514,335,580     
Statutory reserves 191,277,571     191,277,571     
Accumulated Profit 23,406,693       35,467,685       

729,019,844     741,080,836     

Current liabilities
Unclaimed Dividend 2,090,749         2,090,749         
Accrued and other liabilities 10,764,678       8,514,510         

12,855,427       10,605,259       
01stnemtimmoc dna seicnegnitnoC -                    -                    

741,875,271   751,686,095     

<------------- Rupees ------------->

The annexed notes form an integral part of these unconsolidated condensed interim
financial statements.

SHAKEEL AHMED
CFO

ZAFAR M. SHEIKH
CHIEF EXECUTIVE

HAJI JAN MOHAMMAD
CHAIRMAN/DIRECTOR



UNCONSOLIDATED CONDENSED INTERIM
PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER ENDED 31 MARCH 2022

Security Investment Bank Ltd.06

SHAKEEL AHMED
CFO

ZAFAR M. SHEIKH
CHIEF EXECUTIVE

HAJI JAN MOHAMMAD
CHAIRMAN/DIRECTOR

The annexed notes form an integral part of these unconsolidated condensed interim
financial statements.

Mar 31 Mar 31
2022 2021

Income
Income on financing and placements 2,029,957     1,891,441    
Return on securities 5,646,216     1,055,435    
Capital gain -                3,363,202    
Profit on deposit with banks 155,260        105,793       
Other income 308,403        225,818       

8,139,836     6,641,689    
Expenditure
Return on deposits and borrowings -                -               
Operating expenses 7,843,179     7,370,034    

7,843,179     7,370,034    

Operating profit 296,657        (728,345)      

Unrealized (loss)/gain on remeasurement of 
investments classified as fair value through profit or 
loss

(12,357,649)  38,490,668  

(Loss)/Profit before taxation (12,060,992)  37,762,323  

Taxation

Current -                -               
Deferred -                -               

-                -               

Net (Loss)/Profit after tax (12,060,992)  37,762,323  

)432.0(detulid dna cisab - erahs rep gninraE            0.734           

--------------- Rupees ---------------
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT
OF COMPREHENSIVE INCOME  (UN-AUDITED)

FOR THE QUARTER ENDED 31 MARCH 2022

SHAKEEL AHMED
CFO

ZAFAR M. SHEIKH
CHIEF EXECUTIVE

HAJI JAN MOHAMMAD
CHAIRMAN/DIRECTOR

The annexed notes form an integral part of these unconsolidated condensed interim
financial statements.

2021 2020

Net (loss)/profit after tax (12,060,992)   37,762,323    

Other comprehensive income for the period
Deficit on revaluation of investments - net of tax -                 

Total comprehensive (loss)/income for the period (12,060,992)   37,762,323    

Three months ended Mar 31,

--------------- Rupees ----------------



UNCONSOLIDATED CONDENSED CASH FLOW
STATEMENT (UNAUDITED)

FOR THE QUARTER ENDED 31 MARCH 2022

Security Investment Bank Ltd.08

SHAKEEL AHMED
CFO

ZAFAR M. SHEIKH
CHIEF EXECUTIVE

HAJI JAN MOHAMMAD
CHAIRMAN/DIRECTOR

2022 2021

CASH FLOW FROM OPERATING ACTIVITIES
Operating profit before taxation (12,060,992)    37,762,323  
Adjustments for non-cash and other items
Depreciation 444,263          451,884       
Amortization 77,499            15,000         
Unrealized gain/loss on remeasurement of investment 
classified as fair value charged to profit and loss account 12,357,649     (38,490,668) 

Gain on disposal of shares -                  (3,363,202)   
Gain on disposal of fixed assets -                  (8,999)          

12,879,411     (41,395,985) 
Cash flows from operating activities before working capital changes 818,419          (3,633,662)   

(Increase) / Decrease in operating assets
(Increase) / Decrease in financing and placements 4,142,391       (992,738)      
(Increase) / Decrease in loans and advances (408,950)         (745,200)      
(Increase) / Decrease  in deposits, prepayment and other receivables 4,231,251       1,919,802    
(Increase) / Decrease in accrued interest (3,275,113)      (1,410,455)   

4,689,579       (1,228,592)   
 Increase / (Decrease) in operating liabilities
(Decrease) / Increase in short term deposits -                  -               
(Decrease) / Increase in borrowings -                  
(Decrease) / Increase in accrued and other liabilities 2,250,168       (444,158)      

2,250,168       (444,158)      
Net changes in operating assets and liabilities 6,939,747       (1,672,750)   

Income tax paid (1,312,018)      (1,365,747)   
841,644,6seitivitca gnitarepo ni desu hsac teN        (6,672,159)   

CASH FLOW FROM INVESTING ACTIVITIES
Deletion in intangible assets -                  -               
Purchase of fixed assets - net -                  (54,600)        
Sale proceeds of quoted shares -                  18,670,867  
Investments in quoted shares -                  (13,781,236) 
Purchases of Government securities (2,000,000)      -               

)000,000,2(seitivitca gnitsevni morf detareneg hsac teN       4,835,031    

CASH FLOW FROM FINANCING ACTIVITIES

Long term financing (4,333,126)      (432,131)      

Subordinate loan -                  -               

)621,333,4(seitivitca gnicnanif morf detareneg hsac teN       (432,131)      
Net Iecrease in cash and cash equivalents 113,022          (2,269,259)   

0,272,7doirep eht fo gninnigeb eht ta stnelaviuqe hsac dna hsaC 05       7,293,874    

Cash and cash equivalents at the end of the period                            7,385,027       5,024,615    

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.

Three months ended Mar 31,

<----------- Rupees ----------->
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UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE QUARTER ENDED 31 MARCH 2022

SHAKEEL AHMED
CFO

ZAFAR M. SHEIKH
CHIEF EXECUTIVE

HAJI JAN MOHAMMAD
CHAIRMAN/DIRECTOR

Share capital Statutory
reserve

Unappropriated 
loss/profit

Total

Balance as at 01 January 2021 514,335,580  186,259,883  15,396,933        715,992,396  
Total comprehensive profit for the period -                     -                     37,762,323        37,762,323    
Appropriations: -                     

-sevreser yrotutatS                      -                     -                         -                     
Balance as at 31 Mar 2021  514,335,580  186,259,883  53,159,256        753,754,719  
Total comprehensive (loss)/income for the year -                     -                     (12,673,883)       (12,673,883)   
Appropriations:

-sevreser yrotutatS                      5,017,688      (5,017,688) -                              
Balance as at 31 December 2021 514,335,580  191,277,571  35,467,685        741,080,836  

- (Loss)/Profit for the period                      -                     (12,060,992)       (12,060,992)   
- emocni evisneherpmoc rehto                      -                     -                         -                     
-sevreser yrotutatS                      -                     -                         -                     

Balance as at 31 Mar 2022 514,335,580  191,277,571  23,406,693        729,019,844  

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.

<---------------------------------- Rupees ---------------------------------->



NOTES TO THE UNCONSOLIDATED 
CONDENSED INTERIM FINANCIAL STATEMENTS

(UNAUDITED)
FOR THE QUARTER ENDED 31 MARCH 2022
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1 STATUS AND PRINCIPAL ACTIVITIES   
    
 Security Investment Bank Limited (SIBL) is a public limited company 

incorporated in Pakistan under the repealed Companies Ordinance, 1984 (now 
Companies Act, 2017). The Company was incorporated in Pakistan on 23 May 
1991 and started its commercial operation on 31 December 1991. Its shares are 
quoted on Pakistan Stock Exchange. The registered office of SIBL is situated at 
Suite No. 3, 1st Floor, Junaid Plaza, I-10, Markaz, Islamabad.

  
 SIBL is licensed to carry out business of investment finance services as a 

Non-Banking Finance Company (NBFC) under section 282C of the repealed 
Companies Ordinance, 1984 (now Companies Act, 2017) and the Non-Banking 
Finance Companies (Establishment and Regulation) Rules, 2003 issued by the 
Securities and Exchange Commission of Pakistan (SECP) as amended through 
SRO 1002 (I) /2015 dated 15 October 2015 and Non-Banking Finance Companies 
and Notified Entities Regulations 2008 as amended through SRO 1160(I) / 2015 
dated 25 November 2015 (previously this was covered under SRO 585(1)/87 
dated 13 July 1987, issued by the Ministry of Finance).   
  

 JCR - VIS Credit Rating Company Limited has placed the rating of the Company 
for medium to long-term rating at 'BBB'+ (Triple B plus) Signifies adequate credit 
quality and the short-term rating at 'A-2' (A Two) Signifies good certainty of 
timely payment. Outlook on the assigned rating is 'Stable'.   

2 BASIS OF PRESENTATION   
    
 This unconsolidated condensed interim financial information have been prepared 

in accordance with the accounting and reporting standards as applicable in 
Pakistan for interim financial reporting. The accounting and reporting standards as 
applicable in Pakistan for interim financial reporting comprise of International 
Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the 
International Accounting Standards Board (IASB) as notified under the 
Companies Act, 2017; Non-Banking Finance Companies (Establishment and 
Regulation) Rules, 2003 (the Rules), Non-Banking Finance Companies and 
Notified Entities Regulations, 2008 (the Regulations); directives issued by the 
Securities and Exchange Commission of Pakistan (SECP); and provisions of and 
directives issued under the Companies Act, 2017.   

    
 Where the provisions of Non-Banking Finance Companies (Establishment and 

Regulation) Rules, 2003 (the Rules) , Non-Banking Finance Companies and 
Notified Entities Regulations, 2008 (the Regulations); directives issued by the 
Securities and Exchange Commission of Pakistan (SECP); and provisions of and 
directives issued under the Companies Act, 2017 differ with the requirements of 
IAS 34, the provisions of Non-Banking Finance Companies (Establishment and 
Regulation) Rules, 2003 (the Rules), Non-Banking Finance Companies and 
Notified Entities Regulations, 2008 (the Regulations), directives issued by the 
Securities and Exchange Commission of Pakistan (SECP), and provisions of and 
directives issued under the Companies Act, 2017 shall prevail.   
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 This unconsolidated condensed interim financial information do not include all of 
the information required for full annual financial statements and should be read in 
conjunction with the financial statements of the Company for the year ended 
December 31, 2021. Further, these accounts are being circulated to the 
shareholders in accordance with the requirements of Section 237 of the 
Companies Act, 2017 and Listing Regulations of Pakistan Stock Exchange. 
  

 The comparative statement of financial position presented in this unconsolidated 
condensed interim financial information has been extracted from the annual 
audited financial statements of the Company for the year ended December 31 
,2021, whereas, the comparative condensed interim profit and loss accounts, 
condensed interim statement of comprehensive income, condensed interim 
statement of cash flows and condensed interim statement of changes in equity are 
extracted from the unaudited condensed interim financial information for the half 
year ended Mar 31, 2021.   

    
3 ACCOUNTING POLICIES   
    
 The accounting policies and methods of computation followed for the preparation 

of these financial statements are the same as those applied in preparation of the 
financial statements for the year ended 31 December 2021.   

4 ESTIMATES AND JUDGEMENTS   
    
 The preparation of unconsolidated condensed interim financial statements 

requires management to make judgments, estimates and assumption that affect the 
application of accounting policies and the reported amounts of assets and 
liabilities, income and expenses. Actual results may differ from these estimates. 
The significant judgments made by management in applying the Bank's 
accounting policies and the key sources of estimation uncertainty were the same 
as those that applied to the financial statements for the year ended 31 December 
2021.
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12 Transaction with related parties   

 Parties are considered to be related if one party has the ability to control the other party or 
exercise significant influence over the other party in making financial or operational 
decisions and includes subsidiary company, associated companies with or without common 
directors, directors and major share holder and their close family members, key 
management personnel and retirement benefit funds. The company has a policy whereby 
all transactions with related parties are entered into at arm's length prices using comparable 
uncontrolled price method and are in the normal course of business at contracted rates and 
terms determined in accordance with market rates. Transactions with related parties during 
the year, other than Director's remuneration, are as follows;   
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Mar 31,
 2022 Dec 31, 2021

(Un-audited) (Audited)
6 Long term financing

Related parties - secured and considered good
    - Associated companies -                       -                      
    - Others 64,918,846      61,819,042     
    Less: Deferred Murahaba income (8,053,309)       (5,144,240)      
Murahaba receiveable 56,865,537      56,674,802     
Less: Current maturity (40,508,990)     (44,651,381)    

16,356,547      12,023,421     
7 Short term financing- secured and considered good

Associated companies -                       -                      
Current maturity of long term financing 40,508,990      44,651,381     

40,508,990      44,651,381     
8 Short term investment

Held to Maturity
Market Treasury Bills 225,000,000    223,000,000   

Available for sale

Quoted shares 211,624,391    223,982,039   

436,624,391    446,982,039   

9 Cash and bank balances
With State Bank of Pakistan in current account 1,292               1,292              
With other banks in 
Current accounts 1,926,475        1,805,697       
Deposit accounts 5,395,620        5,442,620       

7,322,095        7,248,317       
Cash in hand 61,640             22,396            

7,385,027        7,272,005       

10 Contingencies and commitments

10.1 Guarantees issued on behalf of customers -                       -                      

<----------- Rupees ----------->

11 Disclosure relating to provident fund
The Company operates a recognised Provident Fund (the Fund) for its permanent employees.
    -Contribution to provident fund 96,105           445,985



SHAKEEL AHMED
CFO

ZAFAR M. SHEIKH
CHIEF EXECUTIVE

HAJI JAN MOHAMMAD
CHAIRMAN/DIRECTOR

13 Date of authorisation   
    
 These unconsolidated condensed interim financial statements were authorised for issue by 

the Board of Directors on ____________________________.   
  

14 General   
    
 Figures have been rounded off to the nearest rupee.
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Mar 31,
 2022

December 31, 
2021

(Un-audited) (Audited)

BALANCES AS AT THE PERIOD END

Deposits, prepayments and other receivables
Ary Services (Private) Limited 364,000           416,000          

<----------- Rupees ----------->
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